Sect. 3—the stamp on the agreement        21
duty of ten shillings), if the instalments are not payable in
advance, and with an ad valorem duty under the head
" Bond, Covenant, etc." (w), if the instalments of hire
are payable in advance.
Guarantee.—It frequently happens that owners re-
quire a guarantee for the due performance of the terms
of a hire-purchase agreement. It is to be observed that
if the guarantor joins in the hire-purchase agreement so
that there is only one transaction, no second stamp is
required (x). If the guarantee is a separate transaction
or document, whether on the same piece of paper or not,
then it must be separately stamped (y). It is desirable
that such a guarantee, when given by a tenant of premises
where the goods are going to be placed, should be given
by a separate document, to obviate the possibility of the
point being raised that the goods are " comprised in a
hire-purchase agreement made by the tenant (*)."
A guarantee of a hire-purchase agreement, the matter
whereof is of the value of £5 and upwards, must be stamped
with a sixpenny stamp (a) unless it is under seal. When
the guarantee is under seal a stamp of ten shillings is
imposed (b). A guarantee for the payment of goods to be
supplied to another on sale is exempt from stamp duty (c).
(w) See the Stamp Act, 1891, First Schedule, noted supra ; see also
National Telephone Company v. Commissioners of Inland Revenue,
[1900] A.C.I ; 39 Digest 276, 608 ; Clifford v. Commissioners of Inland
Revenue, [1896] 2 Q.B. 187 ; 39 Digest 252, 372 ; County of Durham,
etc. v. Commissioners of Inland Revenue, [1909] 2 K.B. 604 ; 39 Digest
276, 673.
(x) Price v. Thomas (1831), 2 B. & Ad. 218 ; 39 Digest 258, 424
(surety joining with tenant in covenant for payment of rent) ; Worthing-
ton v. Warrington (1848), 5 C.B. 635 ; 40 Digest 81, 631 (lease with
option to purchase).
(y) Wharton v. Walton (1845), 7 Q.B. 474 ; 26 Digest 51, 352, See
Stamp Act, 1891, First Schedule ; 16 Halsbury's Statutes 656.
(z) See post p. 183, and the dictum of Darling, J., in Shenstone &• Co.
v. Freeman, [1910] 2 K.B. 84 ; 18 Digest 305, 420. It is doubtful,
however, whether there is anything in the point.
 (a)	Stamp  Act, 1891,   Schedule  I, "Agreement";   16 Halsbury's
Statutes 659.
 (b)	Ibid., " Deed " ; 16 Halsbury's Statutes 669.
 (c)	Ibid., Exemption (3) to Heading " Agreement."     See also cases
set out in Halsbury's Laws of England (2nd Ed.), Vol. XVI, p. 51, note(d).

